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E.O. 11652: GDS 
TAGS: MASS, IR, US 

SUBJ: SECTION 514 TEN PER CENT DEPOSIT REQUIREMENT 
REF: STATE 283368 

APPRECIATE THAT THERE MAY BE LEGALISTIC REASONS FOR FORMALLY 
TERMINATING AGREEMENT ON TEN PER CENT DEPOSIT REQUIREMENT, 

BUT HOPE THAT THIS FORMALITY CAN BE WAIVED IN CASE OF IRAN. 

GOI IS NOT, AND WILL NOT BE IN FUTURE, RECIPIENT OF GRANT 
MILITARY ASSISTANCE. IT OWES U.S. NO MONEY UNDER SECTION 514 OF FAA. 
FINALLY, GOI WOULD FIND NECESSITY FOR EXCHANGE OF NOTES BOTH 
CONFUSING AND ANNOYING. IF WE ARE UNABLE TO CONSIDER THAT AGREE- 
MENT NO LONGER HAS ANY MEANING AND THERFORE DISPENSE WITH FORMAL 
TERMINATION, SUGGEST THAT WE HANDLE SITUATION WITH IRAN BY SIMPLY 
INFORMING FOREIGN MINISTRY OF CONGRESSIONAL ACTION AND ITS EFFECT 
ON IMPLEMENTING AGREEMENTS. 
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